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Research Objectives

Ç Understand how and why warehouses have decentralized 

from central urban areas to the periphery

1. Look at warehousing location choice factors

2. Evaluate changes in location &

changeslocation choice factors

Á Focus on largewarehousesõ location change/choice
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1. Warehousing Location Choice

3



Warehousing Location Choice

Ç Warehouse? 

Á An intermediary that connects supply chain 

Á Part of the logistics industry

Ç Warehouse Location Choice
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Location 

Characteristics

Land prices

Market access

Labor access

Transport access

Facility 

Characteristics

Size

Technology

Role in supply chain

Logistics plan

+
Logistics

Cost structure

Facility costs

Inventory costs

Transport costs

(unobservable)

Location

Choice of

Logistics

Facilities



Ikea Distribution Center (2001)
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Built in 2001

1.8 million ft2

This DC and another in Seattle WA 

cover the entire West Coast



Ikea Distribution Center (2001)
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I-5

SR 99



Ikea Distribution Center (2001)
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1.73 million ft2
110 miles via I-710 & I-5

2-3 hour driving from POLA


